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Welcome to the City of
Avondale

e We wish you success in your new
venture and hope this brochure will
assist you in understanding some of
the license and registration

requirements of the

s City of Avondale and

=X the State of Arizona.
e o Before starting your
\C%D - new business, we
- encourage you to
Ny read this brochure
- and contact us if you
" have any questions
concerning the
information
presented within.

e This brochure is for general
informational purposes only. You
should contact your tax advisor as to
your specific situation. In case of any
inconsistencies or omissions, the City
Code and City Sales Tax Code shall
prevail over the language in this
publication.

TRANSACTION PRIVILEGE
TAX (SALES TAX)

e Anyone who is to conduct a business
taxable under the Avondale
Transaction Privilege Tax Code (Sales
Tax Code) must apply for an annually
renewable sales tax license.

A separate license is needed for each
location from which business will be
conducted.

The sales tax is broken down into
various classifications. The classes of
activities which are subject to the tax
include the following:

e Advertising ¢ Rental of Real

e Amusements Property

e Contracting e Restaurants &

e Hotels/Motel Bars

¢ Manufactured o Retail Sales
Buildings e Telecommunicatio

e Mining ns

e Printing e Timbering

e Publishing e Transportation

e Rental of Personal e Utilities

Property

For current tax rates, please contact the City of
Avondale Sales Tax Services at (623) 333-
2001.

NOTE: Although the sales tax is usually passed
on to the consumer, it is actually a tax on you,
the vendor, for doing business in the City of
Avondale.

As with all licenses and registrations adminis-
tered by the City, the sales tax license is non-
transferable when business ownership or loca-
tion changes. The license shall be on display to
the public in the licensee’s place of business.

Once licensed, businesses must file monthly
sales tax returns with the City of Avondale for six
months. Your filing frequency may be adjusted
based upon the net taxable income that you
have reported. The due date for the sales tax
return is the 20th of the month following the
month in which the tax is collected. Returns
must be received by the department on or be-
fore the last business day of the month to avoid
penalty and interest.

Delinquent penalties are 5% per month for late
filing and 10% for late payment, up to a maxi-
mum of 25% of the total amount due, plus inter-
est. By law, interest may not be waived.

TPT License Fees:
New License —— $40 Annuallg, Plus One

Time $25 Application Fee,
(No Proration)

USE TAX

Businesses (or individuals) making out-of-
state purchases for their own use — not for
resale — on which no sales tax is paid are
required to pay the use tax.

Individuals who acquire tangible personal
property of less than $1,000 per item are ex-
empt from use tax on those items.

Businesses planning to use, store, or con-
sume goods brought into the City of Avondale
on a regular basis must obtain a use tax li-
cense.

For current use tax rates, please contact
Sales Tax Services at (623) 333-2001. Due
dates for reporting use tax, penalties and in-
terest are the same as listed for the sales tax.

Use Tax License Fees:

New License ~- $40 Annuallg, Plus One

Time $95 Application Fee,
(No Proration)

BUSINESS LICENSE

All persons engaging in business, occupa-

tions or professions within the city limits

who are not required to obtain a sales tax

license (i.e., service businesses) are re-

quired to obtain a business license . A

separate license is needed for each loca-
tion from which

' business will be

' conducted.

The business li-
~ cense is valid for a

12-month period,

from January 1 of
the year in which it is issued, and continu-
ing through December 31 of the same year.

The business license shall be invalid unless
renewed by January 31 of the following
year. Any person who fails to renew the
license on or before the above date shall
be deemed to be operating without a Ii-
cense, and will be subject to a penalty of
25% of the fee.

The business license is non-transferable
between owners or locations, and shall be
on display to the public in the licensee’s
place of business.

For additional information or for a copy of
the Avondale City Code, call (623) 333-
2001.

Business License Fees:

New License ~~ $40 Annually, Plus One

Time $23 Application Fee,
(No Promtion)

State of Arizona Business & Tax Licenses
are also required. The State will collect any
applicable Maricopa County taxes as well.

For Licensing Information Contact:

City of Avondale

Tax and License Division

11465 W. Civic Center Dr.

Suite #270

Avondale, Arizona 85323-6808
(623) 333-2001

Arizona Department of Revenue
License and Registration Section
Phoenix:

1600 West Monroe

Phoenix, Arizona 85007

(602) 255-2060

(800) 843-7196
http://www.azdor.gov/

ARIZONA WITHHOLDING TAX

All wages, salaries, bonuses or other
compensation paid for services per-
formed in Arizona are subject to state
income tax withholding, unless specifical-
ly exempted (e.g., wages paid to season-
al agricultural workers).

Before hiring employees in Arizona, the
employer must obtain a withholding regis-
tration certificate from the Department of
Revenue.

For the current rates and any other infor-
mation concerning state withholding,
please contact the Arizona Department of
Revenue at (602) 255-2060.

ARIZONA INCOME TAX

A sole proprietorship must pay Arizona
income tax on the Arizona net earnings
(income after expenses). Each member
of a partnership must pay Arizona income
tax on their share of the partnership’s net
earnings. Corporations must pay corpo-
rate income tax on net earnings after ad-
justments.

Contact:

Arizona Department of Revenue
Taxpayer Information Services
(602) 255-3381 or

(800) 352-4090



